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As western governments issue increasing amounts of debt, the fixed income
markets have never been more important. Yet the methods for analyzing these
markets have failed to keep pace with recent developments, including the
deterioration in the credit quality of many sovereign issuers. In Fixed Income
Relative Value Analysis, Doug Huggins and Christian Schaller address this gap
with a set of analytic tools for assessing value in the markets for government
bonds, interest rate swaps, and related basis swaps, as well as associated futures
and options.

Taking a practitioner’s point of view, the book presents the theory behind market
analysis in connection with tools for finding and expressing trade ideas. The
extensive use of actual market examples illustrates the ways these analytic tools
can be applied in practice.

The book covers:

Statistical models for quantitative market analysis, in particular mean reversion●

models and principal component analysis.
An in-depth approach to understanding swap spreads in theory and in practice.●

A comprehensive discussion of the various basis swaps and their combinations.●

The incorporation of credit default swaps in yield curve analysis.●

A classification of option trades, with appropriate analysis tools for each●

category.
Fitted curve techniques for identifying relative value among different bonds.●

A multi-factor delivery option model for bond future contracts.●

Fixed Income Relative Value Analysis provides an insightful presentation of the
relevant statistical and financial theories, a detailed set of statistical and financial
tools derived from these theories, and a multitude of actual trades resulting from
the application of these tools to the fixed income markets. As such, it’s an
indispensable guide for relative value analysts, relative value traders, and
portfolio managers for whom security selection and hedging are part of the
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investment process.
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As western governments issue increasing amounts of debt, the fixed income markets have never been more
important. Yet the methods for analyzing these markets have failed to keep pace with recent developments,
including the deterioration in the credit quality of many sovereign issuers. In Fixed Income Relative Value
Analysis, Doug Huggins and Christian Schaller address this gap with a set of analytic tools for assessing
value in the markets for government bonds, interest rate swaps, and related basis swaps, as well as associated
futures and options.

Taking a practitioner’s point of view, the book presents the theory behind market analysis in connection with
tools for finding and expressing trade ideas. The extensive use of actual market examples illustrates the ways
these analytic tools can be applied in practice.

The book covers:

Statistical models for quantitative market analysis, in particular mean reversion models and principal●

component analysis.
An in-depth approach to understanding swap spreads in theory and in practice.●

A comprehensive discussion of the various basis swaps and their combinations.●

The incorporation of credit default swaps in yield curve analysis.●

A classification of option trades, with appropriate analysis tools for each category.●

Fitted curve techniques for identifying relative value among different bonds.●

A multi-factor delivery option model for bond future contracts.●

Fixed Income Relative Value Analysis provides an insightful presentation of the relevant statistical and
financial theories, a detailed set of statistical and financial tools derived from these theories, and a multitude
of actual trades resulting from the application of these tools to the fixed income markets. As such, it’s an
indispensable guide for relative value analysts, relative value traders, and portfolio managers for whom
security selection and hedging are part of the investment process.
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Editorial Review

Users Review

From reader reviews:

Thomas Baldwin:

Why don't make it to become your habit? Right now, try to prepare your time to do the important act, like
looking for your favorite reserve and reading a book. Beside you can solve your short lived problem; you can
add your knowledge by the publication entitled Fixed Income Relative Value Analysis, + Website: A
Practitioners Guide to the Theory, Tools, and Trades. Try to face the book Fixed Income Relative Value
Analysis, + Website: A Practitioners Guide to the Theory, Tools, and Trades as your good friend. It means
that it can to be your friend when you sense alone and beside that of course make you smarter than
previously. Yeah, it is very fortuned to suit your needs. The book makes you much more confidence because
you can know almost everything by the book. So , let us make new experience as well as knowledge with
this book.

Robert Mayo:

Book is to be different for every single grade. Book for children until adult are different content. As we know
that book is very important usually. The book Fixed Income Relative Value Analysis, + Website: A
Practitioners Guide to the Theory, Tools, and Trades was making you to know about other knowledge and of
course you can take more information. It is rather advantages for you. The e-book Fixed Income Relative
Value Analysis, + Website: A Practitioners Guide to the Theory, Tools, and Trades is not only giving you a
lot more new information but also to become your friend when you truly feel bored. You can spend your
own spend time to read your book. Try to make relationship using the book Fixed Income Relative Value
Analysis, + Website: A Practitioners Guide to the Theory, Tools, and Trades. You never feel lose out for
everything in the event you read some books.

Lillie Rose:

The feeling that you get from Fixed Income Relative Value Analysis, + Website: A Practitioners Guide to
the Theory, Tools, and Trades will be the more deep you rooting the information that hide into the words the
more you get enthusiastic about reading it. It doesn't mean that this book is hard to recognise but Fixed
Income Relative Value Analysis, + Website: A Practitioners Guide to the Theory, Tools, and Trades giving
you enjoyment feeling of reading. The writer conveys their point in a number of way that can be understood
through anyone who read it because the author of this reserve is well-known enough. This book also makes
your personal vocabulary increase well. That makes it easy to understand then can go together with you, both
in printed or e-book style are available. We advise you for having this specific Fixed Income Relative Value
Analysis, + Website: A Practitioners Guide to the Theory, Tools, and Trades instantly.



Kimberly Casselman:

A lot of people always spent their particular free time to vacation or perhaps go to the outside with them
family members or their friend. Did you know? Many a lot of people spent they free time just watching TV,
or playing video games all day long. In order to try to find a new activity this is look different you can read
some sort of book. It is really fun in your case. If you enjoy the book that you just read you can spent the
whole day to reading a book. The book Fixed Income Relative Value Analysis, + Website: A Practitioners
Guide to the Theory, Tools, and Trades it is quite good to read. There are a lot of people that recommended
this book. These people were enjoying reading this book. In case you did not have enough space bringing
this book you can buy the particular e-book. You can m0ore quickly to read this book from your smart
phone. The price is not to cover but this book possesses high quality.
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