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Have you ever wondered whether Bayesian analysis can be applied toward the
stock market? We did, and set out to investigate.

This 70 page ebook shows you how to find relationships between stocks or
exchange traded funds (ETFs) using Bayesian analysis.

A relationship that most traders are probably familiar with is linear correlation.
This is sometimes used as the basis for pairs trading. But linear correlation is just
one way that stocks or ETFs can be related.

The analysis we present in this ebook can be used to exploit almost any kind of
relationship that may exist between stocks or ETFs. The ebook will show how to
calculate the probability of a stock or ETF ending the day up or down based on
what other stocks or ETFs are doing.

A probability is more useful than a simple up or down signal. It quantifies the
certainty of a prediction and allows a trader to take a position consistent with a
given level of risk.

Any active trader should find the techniques presented in this ebook useful. We
are only going to examine the relationships in one small group of ETFs as an
example of what is possible but the same techniques will work for any set of
stocks, ETFs, or even bonds.

The tool we use to calculate the probability of a positive or negative return on a
stock or ETF is called a Bayesian classifier. It is called a classifier because it
calculates probabilities for only two discrete outcomes: positive or negative.

The method we use to calculate these probabilities is called Bayes' Theorem.

In this ebook we not only show you the results of our analysis, but we show you
HOW to do the analysis,... AND we give you the Bayesian classification
software (available on our website) that we have developed FREE of charge. The
software alone is worth several times that of this ebook.

Disclaimer
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These results are based on simulated or hypothetical performance results that
have certain inherent limitations. Unlike the results shown in an actual
performance record, these results do not represent actual trading. Also, because
these trades have not actually been executed, these results may have under-or
over-compensated for the impact, if any, of certain market factors, such as lack of
liquidity. Simulated or hypothetical trading programs in general are also subject
to the fact that they are designed with the benefit of hindsight. No representation
is being made that any account will or is likely to achieve profits or losses similar
to these being shown.
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Have you ever wondered whether Bayesian analysis can be applied toward the stock market? We did, and set
out to investigate.

This 70 page ebook shows you how to find relationships between stocks or exchange traded funds (ETFs)
using Bayesian analysis.

A relationship that most traders are probably familiar with is linear correlation. This is sometimes used as the
basis for pairs trading. But linear correlation is just one way that stocks or ETFs can be related.

The analysis we present in this ebook can be used to exploit almost any kind of relationship that may exist
between stocks or ETFs. The ebook will show how to calculate the probability of a stock or ETF ending the
day up or down based on what other stocks or ETFs are doing.

A probability is more useful than a simple up or down signal. It quantifies the certainty of a prediction and
allows a trader to take a position consistent with a given level of risk.

Any active trader should find the techniques presented in this ebook useful. We are only going to examine
the relationships in one small group of ETFs as an example of what is possible but the same techniques will
work for any set of stocks, ETFs, or even bonds.

The tool we use to calculate the probability of a positive or negative return on a stock or ETF is called a
Bayesian classifier. It is called a classifier because it calculates probabilities for only two discrete outcomes:
positive or negative.

The method we use to calculate these probabilities is called Bayes' Theorem.

In this ebook we not only show you the results of our analysis, but we show you HOW to do the analysis,...
AND we give you the Bayesian classification software (available on our website) that we have developed
FREE of charge. The software alone is worth several times that of this ebook.

Disclaimer

These results are based on simulated or hypothetical performance results that have certain inherent
limitations. Unlike the results shown in an actual performance record, these results do not represent actual
trading. Also, because these trades have not actually been executed, these results may have under-or over-
compensated for the impact, if any, of certain market factors, such as lack of liquidity. Simulated or
hypothetical trading programs in general are also subject to the fact that they are designed with the benefit of
hindsight. No representation is being made that any account will or is likely to achieve profits or losses
similar to these being shown.
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Editorial Review

Users Review

From reader reviews:

Lila Johnson:

This Pairs Trading: A Bayesian Example tend to be reliable for you who want to be a successful person,
why. The main reason of this Pairs Trading: A Bayesian Example can be one of several great books you
must have is definitely giving you more than just simple examining food but feed you actually with
information that perhaps will shock your previous knowledge. This book is definitely handy, you can bring it
everywhere and whenever your conditions at e-book and printed types. Beside that this Pairs Trading: A
Bayesian Example giving you an enormous of experience like rich vocabulary, giving you trial of critical
thinking that we all know it useful in your day pastime. So , let's have it and revel in reading.

Rafael Perez:

The guide untitled Pairs Trading: A Bayesian Example is the guide that recommended to you to study. You
can see the quality of the e-book content that will be shown to you. The language that author use to explained
their ideas are easily to understand. The article author was did a lot of investigation when write the book,
therefore the information that they share for you is absolutely accurate. You also can get the e-book of Pairs
Trading: A Bayesian Example from the publisher to make you more enjoy free time.

Heather Stewart:

A lot of reserve has printed but it takes a different approach. You can get it by web on social media. You can
choose the best book for you, science, comedian, novel, or whatever through searching from it. It is named of
book Pairs Trading: A Bayesian Example. You'll be able to your knowledge by it. Without making the
printed book, it can add your knowledge and make a person happier to read. It is most essential that, you
must aware about book. It can bring you from one destination to other place.

Sean Martinez:

What is your hobby? Have you heard in which question when you got scholars? We believe that that query
was given by teacher for their students. Many kinds of hobby, All people has different hobby. Therefore you
know that little person including reading or as looking at become their hobby. You should know that reading
is very important along with book as to be the factor. Book is important thing to incorporate you knowledge,
except your teacher or lecturer. You discover good news or update about something by book. Many kinds of
books that can you choose to use be your object. One of them is actually Pairs Trading: A Bayesian
Example.
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